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Current Trends 


Bank One Corporation, a multibank holding company, is making plans to test the Nation’s first 
home banking service in Columbus, Ohio, next Gctober. The service is a computer-based 
information system which will convert a television and telephone into a home bank, an 
encyclopedia, a library catalog and a community information source. Participants in the test 
project will be able to pay bills, check the status of their checking or savings account, or learn the 
latest interest on a variable-rate certificate of deposit. Full implementation of the system is not 
expected for several years. 


Two California utilities, Pacific Gas and Electric and Southern California Gas, are seeking permission 
from the State Public Utilities Commission (PUC) to install solar-assisted water heaters in some 
170,000 housing units in their combined service areas. The project, planned for completion in about 
three years, would be the largest residential solar energy project in the Nation. The utilities are offering 
to finance installation of the water heaters through no-interest or low-interest loans repayable over a 
20-year period. The plans are in response to a January 1980 order from the PUC for four public utilities 
to propose plans for financing home solar devices. 


Union leaders and construction workers in Southern California are considering a plan to divert 
pension fund reserves to funds for building loans. If the plan is finally approved, it would have a 
substantial impact on the sagging industry. The plan would meld 10 pension funds to make 
long-term loan commitments for the construction of homes and commercial buildings in the area. 
The loans would be made on the condition that the work be performed by organized labor. Interest 
rates would be lower than current commercial rates which range from 15 to 25 percent in the Los 
Angeles Area. 


The Federal Home Loan Bank Board (FHLBB) has approved a reduction in the minimum liquidity 
requirement for member savings and loan associations and mutual savings banks from 5.5 percent to 5 
percent. It also approved a reduction in the short-term liquidity requirement from 1.5 percent to | 
percent. The liquidity requirement is the amount of savings and investments with short-term maturity 
dates which an institution must keep on hand to meet withdrawal demands. Jay Janis, chairman of the 
FHLBB, estimates that the action ‘‘frees up a potential of $2.3 billion to thrift institutions for investment 
purposes,’’ but doubts that the additional funds would be used for mortgage lending. 


Builders, building suppliers and related businesses are anxiously awaiting the first wave of 
information from the Twentieth Decennial Census. While the primary purpose of the census is to 
help with the reapportionment of Congress and allocation of Federal funds, the information 
collected has many uses in the business world. Prudent businessmen will use information gleaned 
from the census to sell, market and promote virtually every product imaginable. 








President Signs Bill Providing for Financial Reforms 


President Carter has signed the Depository Institutions Deregulation and Monetary Control Act (H.R. 
4986) which he says will ‘‘help control inflation, strengthen our financial institutions and help small 
savers.”” Praised as a landmark banking bill, the reform legislation has been called ‘‘the most far- 
reaching financial legislation in decades.’’ Most experts agree that the Act will change many of the ways 
that customers now save, borrow and repay mortgage loans. Passed at a time when savings across the 
Nation have dipped to a 28-year low, the Act will: 


@ eliminate — after six years — limitations on interest rates paid on savings deposits (including 
passbook accounts) which now are limited to 5.5 percent; 


@ lift the ceiling on State usury laws so that savings and loan associations can let mortgages at higher 
interest rates in an effort to make more money available for home loans; 


@ permit States to replace the new usury law limits any time during the next three years; 
@ remove, for three years, interest rate limits on business and agriculture loans in excess of $25,000; 


@ permit (beginning December 31) the use of negotiated orders of withdrawal (NOW accounts) so that 
institutions may offer interest-bearing checking accounts with check-drafting privileges; 


@ require, over a phase-in period of eight years, banks and most thrift institutions to place a fixed 
percentage of funds in a non-interest bearing reserve established by the Federal Reserve Board; 


@ increase from $40,000 to $100,000 the amount of Federal insurance on bank savings; 


@ increase from 12 percent to 15 percent the maximum interest rate on credit union loans, with even 
higher rates possible for periods of up to 18 months; and 


© permit savings and loan associations to use part of their assets for loans other than home mortgages. 


New Technology Will Change Offices of the Future 


The Office Technology Research Group (OTRG) predicts that bank offices of the future might soon be 
as portable as a transistor radio. The OTRG, according to the Practical Banker, is an international 
organization of executives concerned with planning and implementing the office of the future. The 
publication said today’s familiar office settings may be on the brink of becoming obsolete. ‘“The concept 
of the office as we know it is eroding with the advent of new telecommunication devices,’’ said Hank 
Koehn, vice president of Futures Research Division, Security Pacific National Bank. He added that 
many of the innovative changes are likely to take place in the office of the 1980’s and into the 1990’s. 


He said that the “‘comsole,’’ a coined expression for communications console, is an example of the new 
devices. The comsole is a hand-held device which connects to a telephone and ordinary television set, 
providing on-line visual access to information stored in a company computing telecommunications 
network. He suggested that in the future, such devices may replace office meetings and thus some 
workers may never get to meet their coworkers because their only interaction will be through inventions 
such as the comsole. 


Taking the prediction a bit further, Robert Russell, senior advisor to the Secretary of State for the 
Canadian Government, foresees the day — in the 1990’s — when executives won’t go to the office. 
‘*They’Il take it with them in an electronic briefcase,’’ he said. The electronic briefcase will consist of a 
cathode-ray screen, a touch-sensitive keyboard painted on plastic, a control unit, and one or more chip 
storage units holding whatever information is needed to complete a job, said Russell. ‘“The briefcase 
could also receive information from a central information bank via telecommunications at specified 
intervals,’ he added. 


According to the Banker, ‘‘Smoke removal equipment will eliminate no-smoking areas, augmented 
white sound will be used to vary moods of office workers, and the environment might be charged with 
ions to offset the adverse physical effects of electronic devices on humans.’’ The Practical Banker i isa 
publication of Warren, Gorham and Lamont, Boston, Mass. 


NRHRP Helps Low-Income Families With Home Repairs 


The National Rural Home Repair Program (NRHRP) reports that it completed more than 1,100 
housing repairs for low-income families in 1979. The repairs were made on owner-occupied homes. The 
program, started in 1977, is a demonstration project of the Community Services Administration 
(CSA). It is funded for some $2.25 million a year for three years. Since its inception, it has made more 
than 2,600 repairs or weatherizations on homes in rural areas with a population of 20,000 or less. The 
CSA says that 21 nonprofit community-based groups in 21 States were given program funds for such 
repairs last year. The average NRHRP participant has an income of about $3,077. The maximum 
amount of program funds that may be spent on a single home is $3,500. Additional information on the 
program may be obtained from James J. Hearn, CSA Housing Programs director, 1200-19th Street, 
N.W., Washington, D.C. 20506. 


President Signs Agricultural Adjustment Act of 1980 


President Carter has signed into law the Agricultural Adjustment Act of 1980, a measure that he says 
will “‘help maintain the economic viability of our farm economy without contributing to food price 
inflation.’’ The President said long-term risk of the collapse of farm prices falls on consumers through 
production interruptions and price increases. He said the Act increases protection against such 
interruptions. It extends the disaster payment program which covers a portion of the losses associated 
with crop failure, and imposes a new limitation on the amount of such payments. It also amends the 
landmark Food and Agriculture Act of 1977 by adjusting the level of income protection made available 
to those farmers who participate in the commodity programs authorized by the 1977 Act. 








January Housing Completed at Annual Rate of 1,763,000 


Privately owned housing units were completed in January 1980 at a seasonally adjusted annual rate of 
1,763,000 according to estimates released jointly by HUD and the Bureau of the Census. The new rate 
is 6 percent below the revised December rate of 1,875,000 and 4 percent below the revised January 1979 
rate of 1,846,000 units. The January 1980 seasonally adjusted annual rate for single-family housing 
completions was 1,249,000, compared with the revised December single-family rate of 1,323,000 units. 
The rate in January for units in apartment buildings with five or more units was 393,000 compared with 
the revised December rate of 408 ,000. The rate for units in buildings with two to four units was 
121,000. The seasonally adjusted estimate of housing under construction at the end of January 1980 was 
1,171,000 units compared with the revised December estimate of 1,161,000. Of those units, 676,000 
were single-family structures, 416,000 were in buildings with five or more units, and 79,000 were in 
buildings with two to four units. 


FHLBB Authorizes Flexible-Rate Mortgages for S&L Industry 


The Federal Home Loan Bank Board (FHLBB) proposes to give the Nation’s savings and loan 
associations the go-ahead on flexible-rate mortgages on which the interest rate can change every three, 
four or five years. Known variously as variable rate, rollover and renegotiated mortgages, the new 
method means that interest rates will reflect the cost of money to lenders. There is also the likelihood 
that the current fixed-rate mortgages used over the past 40 years will become a thing of the past in the 
S&L industry. Flexible-rate mortgages have been in use for some time, but lenders in States where they 
are legal also offer the borrower the option of a fixed-rate mortgage when money is available. The 
FHLBB’s action removes that option for future home buyers. 


The new proposal covers some 2,000 federally chartered savings and loan institutions. Rates on 30-year 
mortgages could rise or fall by no more than five percentage points over the life of the loan. Interest rates 
also could not vary by more than half a percentage point during any given year. At the maximum, 
assuming the worst, a lender could hike the mortgage interest rate by as much as 1.5 percent at the end 
of a three-year period or by 2.5 percent at the end of a five-year period. 


Lenders will not be permitted to charge renewal fees and they will be required to renew the mortgage at 
the end of each period even if the homeowner has been late in making some payments. The homeowner 
may pay off the total mortgage at any time after the first renewal period without a penalty. Borrowers 
must be given a 90-day notice before a renewal period and will be free to obtain financing elsewhere at a 
lower rate. Formal foreclosure proceedings will be required if the lender decides to end the mortgage 
agreement. 





FYI 


AIA Research Corporation. . . a series of two-day workshops on the principles of passive solar design 
techniques for heating, cooling, and day lighting. . . Seattle, Wash. , May 2-3 (Los Angeles, May 9-10, 
Washington, D.C., May 16-17; Boston, Mass., May 22-23; Denver, Colo. , May 30-31). Details: 
AIA/RC, 1735 New York Avenue, N.W., Washington, D.C. 20006 (202/785-7800). 


Government Information Services (GIS). . . Seminar on Federal Funding for the 
1980’s. . . Washington, D.C., May 12-14, 1980. Details: GIS, 752 National Press Building, 
Washington, D.C. 20045 (202/638-5095). 


Nuggets 


The House has rejected a proposal to create a new energy committee, choosing instead to expand the 
powers of and to rename the long-standing Commerce Committee. By a 300 to 111 vote, the House 
gave additional powers to the committee and named it the Energy and Commerce Committee. The 
action was aimed at resolving internal problems. A 1979 study revealed that more than 80 House 
committees and subcommittees have some responsibility for implementation of energy policy. 


This month marks the 12th anniversary of the passage of the Civil Rights Act of 1968 (P.L. 90-284). 
That landmark legislation established fair housing as a national policy and (Title VIII) prohibits 
discrimination in the sale, rental or financing of housing and in the provision of brokerage services. 
Congress is currently seeking to amend the law (H.R. 5200) to provide for hearing officers to consider 
cases of alleged housing discrimination. 


A recent report issued by the Sloan Commission on Government and Higher Education suggests that 
colleges and universities should not face the same scrutiny as banks, businesses and other hierarchies 
where antidiscrimination laws and regulations are concerned.’ The Commission said the Government is 
becoming more the policeman than the patron of the academic world. All but two of the 22-member 
panel recommended the creation of a Council for Equal Opportunity in Higher Education. The 
Council would take over the work of investigators and compliance personnel from some eight Federal 
agencies which now enforce 17 equal opportunity laws and rules. 
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